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PEGASUS ANNOTJNCES INCREASE IN MONTANA, TTJNNEI.S ORE RESERVES

SPOKANE, WASHINGTON - Januarv 7. 1993 - Peeasus Golil Inc. (AMEK TSE.
ME:PGU) ennounced today that the irre-reserves aI Montana Tunnlls have'been'increased
by greater than 50 percent io 757,000 gold ounces and 1.7 million eold eouivalent ounces.
The increase resulti from a recently co.-moleted driline Drosram ari'd uoddted nroiect
economics that iacorporate the lower miiins costs befri re-alized from self-minin's. Ore
reserves as of January !, 1993, have increas60 to 3g.t niillion tons qrading 0.020 d'unces per
tog gold, 0.28 ounces per ton silver, 0.62 percent zinc. and 022 per-cent ldad. The overal
stnpping ratio has increased to 2.1i1 froni 1.4:1.

Werner Nennecker, President and Chief Executive Officer of Peeasus. stated. 'The ore
reserve increase at Montana Tunnels is positive news for PeeasuS. It is the result of our
1992 objective to increase the funds speirt for reserve increaies at our oDeratins sites. The
employees at Montana Tunnels have ^continued to optimize the mine's plerform-ance bv
reducing operating costs and increasine olant oerforinance. The imnlementation of srilf-
mininglhd instalfation of the gravity dircuit iombined with other irhprovements in the
concentrator, have allowed the mind to achieve a hisher level of opeiatine efficiencv and
lower-its production costs. This increase meens that"Montana Turinels will be prodircing
into the riext century."

Montana Tunnels has been operatins for 5.8 vean. and a new olan anticiDates another 8.4
years, for a total mine tife ofbver lifyears. fhe dew mine pldn and resehes take into
account the lower commodiw prices. ind the cutoff erade his been increased from 0.014
ounces p_er t-on gold to 0.016o'unces'per gold. In addition, the increase in the ore reserves
is a restilt of a development drillins proeiam conducted frbm June to Seotember. which
totals 54 holes and ovbr 34,000 feei of n-ew drilting. The additional ore ieserves'are within
the mine's existing permit boundary.

The new ore reserves may have an impact on the net orofits rovalw interest to USMX Inc.
However, based on curreirt commoditri prices. cost assirmotionsl anll the asreement with
USMX as defined, payback is unlikelv ilurine the oroiect'ed lifi-of-mine. Ilowever. anv
significant increases'in the sold and zinc pricE mat' haive imolications for the rovalti
calculation. Pega-sus holds 32.3 percent oT the outstanding slares of USM{ In6.
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gasus Gold Inc. is a maior eold Droducer that produces over 400.000 ounces of sold from
Iivg.mrnep and proportiondl intdpsts in othertompanies, together with qignificlntve mines and proportiond intdrests in othertompanies. toeether with sicnificE

ttities of silver, lead and zinc. Pegasus Gold comhon sharEs are traded -on thequantities of silver, lead and zinc. Pesasus Gold co-hon sharEs are traded -on the
American Stock Exchange, the Toronio Stock Exchange, and the Montreal Exchange underg;i4lpot.Fcu;optioil"litfr ".o'iidi-i;ffi *";i'ffi ;;i;il;?;th;'chi;s,;the symbol PGU. Options on the comoant's cornmon
Board Options Exchinge and the Monireal Exchange.
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For further information . contact:
Michael A. Steeves, Director of Investor Relations at 509/624-4653


